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INDEPENDENT AUDITOR'S REPORT

To the Honorable Mayor and
Members of the Village Board
Village of Green Qaks, lllinois

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the Village of Green Qaks, lllinois, as of and for the
year ended April 30, 2014 and the related notes to the financial statements, which collectively comprise the Village's
basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
the modified cash basis of accounting described in Note 1: this includes determining that the modified cash basis of
accounting is an acceptable basis for the preparation of the financial statements in the circumstances. Management
is also responsible for the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these basic and aggregate remaining fund financial statements based on
our audit. We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity's preparation of the financiat statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinion

In our opinion, the basic and aggregate financial statements referred to above present fairly, in all material respects,
the respective financial position — modified cash basis of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the Village of Green Oaks, Illinois, as of April 30,
2014, and the respective changes in financial position — modified cash basis, thereof for the year then ended in
conformity with the basis of accounting described in Note 1.
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To the Honorable Mayor and
Members of the Village Board
Village of Green Oaks, lllincis

Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The financial
statements are prepared on the modified cash basis of accounting, which is a basis of accounting other than

accounting principles generally accepted in the United States of America. Our opinion is not modified with respect to
that matter.

Disclaimer of Opinion on Supplemental Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
Village of Green Oaks, lliinois’ basic financial statements. The supplemental information on pages 3 through 8 and
35 through 42, as listed in the Table of Contents, is presented for purposes of additional analysis and is not a required
part of the basic financial statements. The supplemental information is the responsibility of management. Such
information has not been subjected to the auditing procedures applied in the audit of the basic financial statements,
and accordingly, we do not express an opinion or provide any assurance on it.

oy, Kmowa,%meo Lo, Lif

EVOY, KAMSCHULTE, JACOBS & CO., LLP
Waukegan, lllinois
November 17, 2014

Evoy, Kamschulte, Jacobs & Co. LLP

Certified Public Accountants



OTHER SUPPLEMENTARY INFORMATION

MANAGEMENT'S DISCUSSION AND ANALYSIS




VILLAGE OF GREEN OAKS ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED APRIL 30, 2014

MANAGEMENT DISCUSSION AND ANALYSIS

Our discussion and analysis of the Village of Green Oaks's financial performance provides an overview of
the Village's financial activities for the fiscal year ended April 30, 2014. Please read it in conjunction with the
Village's financial statements, which begin on page 9.

FINANCIAL HIGHLIGHTS

¢ The Village's total expenses exceeded total revenues, on the modified cash basis of accounting, by
$478,350 for the year, resulting in a decrease in total net assets of 4.3% over the previous year,
The decrease is attributed to the Village's approved expenditures for public works projects.

* The Village's sales tax revenue decreased by 9% over the previous year and the Village's allocation
from the state income tax increased 11% over the previous year. The decrease in sales tax
receipts is due the fact that 13 payments were received the last fiscal year versus 12 payments
received this year.

* The Village's General Fund ended the year with a fund balance of $2,083,319, which was a
decrease of 28.9% over last year due to disbursements for various public works projects.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement of Net Position - Modified
Cash Basis and the Statement of Activities - Modified Cash Basis (on pages 9 and 10) provide information
about the activities of the Village as a whole, and present a longer-term view of the Village's finances. Fund
financial statements start on page 11. For the governmental activities, these statements tell how these
services were financed in the short term as well as what remains for future spending. Fund financial
statements also report the Village's operations in more detail than the government-wide statements by
providing information about the Village's most significant funds.

REPORTING THE VILLAGE AS A WHOLE

Our analysis of the Village as a whole begins on page 4. One of the most important questions asked about
the Village's finances is, "Is the Village as a whole better off or worse off as a result of the year's activities?"
The Statement of Net Position and the Statement of Activities report information about the Village as a
whole and about its activities in a way that helps answer this question. These statements include all assets
and liabilities using the modified cash basis of accounting.

These two statements report the Village's net position and changes in it. You can think of the Village's net
position—the difference between assets and liabilities—as one way to measure the Village's financial health,
or financial position. Over time, increases or decreases in the Village's net position are one indicator of its
financial health.

In the Statement of Net Position and the Statement of Activities, we divide the Village into two kinds of
activities.



VILLAGE OF GREEN OAKS. ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS
(Continued)

REPORTING THE VILLAGE AS A WHOLE — (Continued)

Governmental Activities - Most of the Village's basic services are reported here, including the police, general
administration, and streets. Property taxes, sales taxes, franchise fees, fines and state and federal grants
finance most of these basic services.

Business-type Activities - The Village charges fees to customers to help it cover all or most of the cost of

certain services it provides. The Village's water and sewer operations are reported as business-type
activities.

REPORTING THE VILLAGE'S MOST SIGNIFICANT FUNDS

The fund financial statements begin on page 8 and provide detailed information about the most significant
funds--not the Village as a whole. Some funds are required to be established by State law.

» Governmental funds—-Most of the Viliage's services are reported in governmental funds, which focus
on how money flows into and out of those funds and the balances left at year-end that are avaitable
for spending. The Village maintains its accounting records for all funds on the cash basis of
accounting. Accordingly, revenues are recognized and recorded when cash is received. In the same
manner, expenditures are recognized and recorded upon the disbursement of cash. Cash basis
financial statements omit recognition of receivables and payables and other accrued and deferred
items that do not arise from previous cash transactions. The governmental fund statements provide a
detailed short-term view of the Village's general government operations and the basic services it
provides. Governmental fund information helps you determine whether there are more funds that can
be spent in the near future to finance the Village's programs. We describe the relationship {or
differences) between governmental activities (reported in the Statement of Net Position and the
Statement of Activities) and governmental funds in a reconciliation in the financial statements. The
Village considers the General Fund to be its significant or major governmental fund. All other
governmental funds are aggregated in a single column entitied other governmental funds.

* Proprietary Funds - When the Village charges customers for the services it provides, these services
are generally reported in proprietary funds. Proprietary funds are reported in the same way that all
activities are reported in the Statement of Net Position and the Statement of Activities. For example,
proprietary fund capitat assets are capitalized and depreciated and principal payments on long-term
debt are recorded as a reduction to the liability. In fact, the Village's enterprise fund is the same as
the business-type activities we report in the government-wide statements but provide more detail and
additional information, such as cash flows. The Village only has one enterprise fund — the Public
Utility Fund.

The Village currently has no fiduciary funds. Fiduciary funds are often used to account for assets that are

held in a trustee of fiduciary capacity such as pension plan assets, assets held per trust agreements, and
similar arrangements.



VILLAGE OF GREEN QAKS. ILLINOIS

MANAGEMENT'S DISCUSSION AND ANALYSIS

{Continued)

A FINANCIAL ANALYSIS OF THE VILLAGE AS A WHOLE

Net Position — Modified Cash Basis

The Village’s combined net position, resulting from modified cash basis transactions, decreased from
approximately $11.2 million to $10.7 million between fiscal years 2013 and 2014. Looking at the net position
and net expenses of governmental and business-type activities separately, business-type activities had an
increase and governmental-type activities experienced a decrease. A condensed statement of net position
and statement of activities is presented below:

Table 1 - Net Position

Governmental Activities Business - Type Activities Total
2014 2013 2014 2013 2014 2013
Current and Other Assets $ 2,707,697 % 3,648,868 $ 3753311 § 3,692,222 § 6,461,008 % 7,341,090
Capital Assets 9,107,981 9,052 444 - - 9,107,981 9,052,444
Total Assets 11,815,678 12,701,312 3,753,311 3,692,222 15,568,989 16,383,534
Long-Term Liabilities 4,531,409 4,783,983 - - 4,531,409 4,783,983
Other Liabilities 264,224 351,845 24,565 30,565 288,789 382,410
Total Liabilities 4,795,633 5,135,828 24,565 30,565 4,820,198 5,166,393
Net Position 3 7,020,045 $ 7,565,484 $ 3728746 § 3,661,657 $ 10,748,791 § 11,227,141
Net Position
Net Investment in
Capital Assets $ 4 576,572 $ 4,268,461 $ -5 - 3% 4,576,572 $ 4,268,461
Restricted 245,952 299,166 . - 245,952 299,166
Unrestricted 2,197,521 2,997,857 3,728,746 3,661,657 5,926,267 6,659,514
Total Net Position $ 7,020,045 $ 7,565,484 $ 3,728,746 $ 3,661,657 $ 10,748,791 § 11,227,141

The net position of the Village's governmental activities decreased 7% to $7.020 million. This decrease is
attributed to expenditures for budgeted public works projects. Revenues were essentially flat as compared to
last year. The net position of the Village’s business-type activities increased 2% to $3.729 million.



MANAGEMENT'S DISCUSSION AND ANAL YSIS

VILLAGE OF GREEN OAKS, ILLINOIS

(Continued)

THE VILLAGE AS A WHOLE — (Continued)

Changes in Net Position — Modified Cash Basis

Table 2 - Changes in Net Position

Revenues:

Program Revenues:
Charges for Services
Operating Grants and

Contributions

General Revenues:
Property Taxes
Other Taxes
Other

Transfers

Total Revenue

Expenses:

General Govemment
Public Works

Interest on Long-Term Debt
Water and Sewer

Increase (Decrease)
in Net Position

Net Position
Beginning of Year

Net Position
End of Year

3

Governmental Activities Business-Type Activities Total
2014 2013 2014 2013 2014 2013
179,883 § 176,187 § 593493 % 630445 $ 773,356 § 806,832
151,152 151,152
421,572 424119 421,572 424119
956,058 994,542 : - 956,058 994,542
193,695 198,841 36,141 45,277 229,836 244,118
1,802,340 1,793,689 620,634 675,722 2,531,974 2,469,411
695,394 676,038 695,394 676,038
1,438,008 1,873,817 1,438,008 1,673,917
314,377 239,471 . - 314,377 238,471
- - 562,545 539,548 562,545 539,548
2,447,779 2,580,426 562,545 539,548 3,010,324 3,128,974
{545,439) (795,737} 67,089 136,174 (478,350} (659,563)
7,565,484 8,361,221 3,661,657 3,525,483 11,227,141 11,886,704
7,020,045 $ 7,565,484 $ 3,728,746 § 3,661,657 % 10,748.791 $ 11,227,141

The net position of the Village's governmental activities decreased by $545,439. Unrestricted net position -
the part of net position that can be used to finance day-to-day operations without constraints established by
debt covenants, or other legal requirements - was $2,187,521 at April 30, 2014.

THE VILLAGE'S FUNDS

As the Village completed the year, its governmental funds (as presented in the statement of assets, liabilities
and fund balance arising from cash transactions on page 11) reported a combined fund balance of
$2,083,319, which is less then last year's total of $2,930,795. This decrease is due to the disbursements for
various budgeted public works improvements.



VILLAGE OF GREEN OAKS, ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS
(Continued)

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets — Modified Cash Basis

At the end of April 30, 2014, the Village had $9,107.981 invested in capital assets, including land, buildings,
equipment and furniture, and infrastructure. (See table)

Table 3 - Capital Assets at Year End

At April 30, 2014, the Village had $9.1 million invested in capital assets.
additional information.

See Note 3 on page 27 for

Governmental Business-type

Activities Activities Totals

2014 2014 2014
Land $ 893,468 $ - 5 893,468
Land Improvements 302,331 - 302,331
Buildings 530,841 530,841

Equipment, Furniture

& Vehicles 19,780 19,780
Infrastructure 7,361,561 7,361,561
TOTALS $ 9,107,981 § - % 9,107,981

Long-Term Debt — Modified Cash Basis

At year-end, the Village had $4,459,000 in outstanding Special Tax and General Obligation Bonds. See Note
4 on page 27 for additional information.

Table 4 ~ Long-Term Liabilities at Year End

April 30, 2013 Additions Retirements April 30, 2014 Current Portic
Governmental Activities
Special Tax Bonds Payable

Special Service Area #7 $ 60,000 $ - $ 15,000 % 45,000 5 15,001
Special Service Area #8 152,000 - 38,000 114,000 38,00
Special Service Area #9 230,000 - 25,000 205,000 30,001
Special Service Area #10 1,175,000 - 1,175,000 -
Special Service Area #10

Refunding Issue - 1,125,000 - 1,125,000 115,001
Special Service Area #11 1,000,000 - 50,000 950,000 850,001

General Cbligation Bonds

Series 2009 2,120,000 100,000 2,020,000 100,00t
Total Long-Term Debt $ 4,737,000 $ 1,125,000 $ 1,403,000 % 4,459,000 $ 348,001

-7-



VILLAGE OF GREEN OAKS, ILLINOIS
MANAGEMENT'S DISCUSSION AND ANALYSIS
{Continued)

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET AND RATES

For the upcoming fiscal year ending April 30, 2015, the Village’s budget and appropriation ardinance is fairly
consistent with this year for the Village's operating activities with major public works projects funded by
operating reserves.

CONTACTING THE VILLAGE'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, investors and creditors with an overview of
the Village's finances and to show the Village's accountability for the money it receives. If you have
questions about this report or need additional information, contact Elaine Palmer, Village Administrator,
Village of Green QOaks, Green Oaks, IL 60048 (847) 362-5363.
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VILLAGE OF GREEN OAKS, ILLINOIS

STATEMENT OF NET POSITION - MODIFIED CASH BASIS
GOVERNMENTAL FUNDS
APRIL 30, 2014

ASSETS
Current Assets
Cash and Deposits
Investments
Prepaid Expenses

Noncurrent Assets

Capital Assets Not Being Depreciated
Land

Capital Assets (Net of Depreciation)
Land Improvements
Buildings
Infrastructure
Equipment, Furniture & Vehicles

Unamortized Bond Issuance Costs

TOTAL ASSETS

LIABILITIES

Current Liabilities
Construction and Developer Deposits
Current Portion of Long-Term Liabilities

Noncurrent Liabilities
General Obligation Bonds Payable
Less: Current Portion

TOTAL LIABILITIES

NET POSITION
Net Investment in Capital Assets
Restricted
Streets and Highways
Debt Service
Unrestricted
TOTAL NET POSITION

GOVERNMENTAL BUSINESS - TYFE
ACTIVITIES ACTIVITIES TOTAL

$ 480,631 $ 103,115 3 583,746
2,110,228 3,650,196 5,760,424

2,636 - 2,636

2,593,495 3,753,311 6,346,806
893,468 . 893,468

302,331 302,331

530,841 530,841
7,361,561 7,361,561

19,780 . 19,780

114,202 - 114,202
9,222,183 - 9,222 183
11,815,678 3,763,311 15,568,989
264,224 24,565 288,789

348,000 - 348,000

612,224 24,565 636,789
4,531,409 - 4,531,409
{348,000} - {348,000)
4,183,409 - 4,183,409
4,795,633 24 565 4,620,198
4,576,572 B 4,576,572

42,939 - 42,939

203,013 - 203,013
2,197,521 3,728,746 5,026,267

5 7,020,045 5 3,728,746 $ 10,748,791

See accompanying notes to financial statements.
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VILLAGE OF GREEN OAKS, [LLINQIS

STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCE ARISING FROM CASH TRANSACTIQNS
__'_—I—_—_—__———_

Cash and Deposits
Investments

Prepaid Expenses
Due from Other Funds

TOTAL ASSETS

Liabilities
Construction and Developer Deposits
Due to Other Funds

Fund Balance
Nonspendable
Prepaid Expenses
Restricted
Motor Fuel Tax Projects
Debt Service
Unassigned

TOTAL LIABILITIES AND FUND BALANCE

GOVERNMENTAL FUNDS
APRIL 30, 2014

Amounts reported for Governmental Activities in the Statement of Net Position

are different because:

Capital assets used in governmental activities are not financial resources and

therefore are not reported in the funds.

Other long-term assets are not available to pay for current-period expenditures and,

therefore, are deferred in the funds

Long-term liabilities, including bonds payable are not due and payable in the

current period and therefore are not reported in the funds.

Net Position of Governmental Activities

See accompanying notes to financial statements.

-11

ASSETS
OTHER
GENERAL GOVERNMENTAL
FUND FUNDS TOTAL
202,679 $ 277,952 480,631
2,110,228 2,110,228
2,636 2,636
32,000 64,290 96,290
2,347,543 342,242 2 689,785
LIABILITIES AND FUND BALANCE
264,224 264,224
. 96,290 96,290
264,224 96,200 360,514
2,636 2 636
. 42,939 42,939
- 203,013 203,013
2,080,683 i 2,080,683
2,083,319 245 952 2,329,271
2,347,543 $ 342,242
9,107,981
114,202
(4,531,409)
7,020,045




CASH RECEIPTS
Taxes

VILLAGE OF GREEN OAKS, ILLINOIS
STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND CHANGES |N FUND BALANCE

GOVERNMENT FUNDS

FOR THE YEAR ENDED APRIL 30, 2014

Licenses and Permits

Franchise Fees

Charges for Services

Fines

Grant Receipts
Interest Receipts
Other Receipts

CASH DISBURSEMENTS

Current

General Government

Public Works
Capital Outlay

Debt Service - Principal

- Interest

- Bond Issuance Costs

CASH RECEIPTS OVER (UNDER) CASH DISBURSEMENTS
BEFORE QTHER FINANCING SCURCES (USES)

OTHER FINANCING SCURCES (USES)

Refunding Bonds Issued
Payment to Refunded Bond Escrow Agent
Premium on Bonds Issued

CASH RECEIPTS OVER (UNDER) DISBURSEMENTS

FUND BALANCE - MAY 1, 2013

FUND BALANCE - APRIL 30, 2014 ]

See accompanying notes to financial statements.

OTHER
GENERAL GOVERNMENTAL
FUND FUNDS TOTAL

933,975 $ 443655  § 1,377,630
169,928 . 169,928
35,147 3 35,147
9,935 - 9,935
12,764 - 12,764
135,640 15,612 151,152
31,311 : 31,311
114,473 - 114,473
1,443,173 459 167 1,902,340
619,069 25,812 644,881
966,731 107,078 1,073,809
463,494 - 463,494
100,000 218,000 318,000
141,353 161,492 302,845

- 53,894 53,804
2,290,647 566,276 2,856,923
(847,474) (107,108) (954,583)
1,125,000 1,125,000
(1,085,000) (1,085,000}

- 13,894 13,894

- 53 894 53,804
(847,474) (53,215) {900,689)
2,930,793 299 167 3,228,960
2,083,319 5 245,952 $ 2,329,271

12 -




VILLAGE OF GREEN OAKS, ILLINOIS

RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF CASH RECEIPTS, DISBURSEMENTS

AND CHANGES IN FUND BALANCES TO THE

GOVERNMENTAL ACTIVITIES IN THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED APRIL 30, 2014

NET CHANGE IN FUND BALANCES -
TOTAL GOVERNMENTAL FUNDS

Amounts reported for governmental activities in the statement
of activities are different because:

Governmental funds report capital outlays as expenditures
however, they are capitalized and depreciated in the
statement of activities
Capital Outlay Expenditures 3 453,494
Depreciation Expense {(407,957)

Governmental funds report bond issuance costs as
expenditures, however they are capitalized and amortized
in the statement of activities

Issuance of new capital debt obligations is recorded as Bonds Issued in
in the governmental funds, but the proceeds creat long-term liabilities
in the Statement of Net Position:
Refunding Bonds Issued (1,125,000)
Payment of Bonds which were refunded 1,085,000

Some expenses reported in the Statement of Activities do not
require the use of current financial resources and, therefore,
are not reported as expenditures in the governmental funds

Premium on new capita! debt is reported currently in the governmental
funds but amortized over the duration of the debt in the Statement of Activities

The repayment of long-term debt is reported as an

expenditure when paid in governmental funds but as a
reduction of principal outstanding in the government-wide statements

CHANGES IN NET POSITION OF GOVERNMENTAL ACTIVITIES

See accompanying notes to financial statements.
-13 -

(900,889)

55,637

53,854

{40,000)

(18,287)

(13,894)

318,000

(545,439)




VILLAGE OF GREEN QAKS._ ILLINCIS
STATEMENT OF NET POSITION - MODIFIED CASH BASIS
PUBLIC UTILITY FUND
APRIL 30, 2014

ASSETS
CURRENT ASSETS
Cash and Cash Equivalents $ 103,115
Investments 3,650,196
Total Current Assets $

TJOTAL ASSETS

LIABILITIES

CURRENT LIABILITIES
Construction and Developer Deposits

NET POSITION

Net Position - Unrestricted

TOTAL LIABILITIES AND NET POSITION $

See accompanying notes to financial statements,
-14 -

3,753,311

3,753,311

24,565

3,728,746

3,753,311




VILLAGE OF GREEN OAKS, ILLINOIS

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION -

MODIFIED CASH BASIS - PUBLIC UTILITY FUND

FOR THE YEAR ENDED APRIL 30, 2014

OPERATING REVENUES

Water and Sewer Service Fees $ 539,759
Water and Sewer Maintenance and
Recapture Fees 44 112

Other Operating Receipts 6,622 590,493
CPERATING EXPENSES

Maintenance Service 41,731

Electricity 7,546

Sewer Use Fees 251,919

Woater Purchase 204,213

Woater Use Fees 12,875

Supplies and Postage 1,209

Watermain Improvements 14,180

Drainage and Sewer Improvements 20,283

Miscellaneous 8,589 562,545
OPERATING INCOME {LOSS) 27,948
NON-OPERATING REVENUES (EXPENSES)

Interest Income 36,141

Connection Fees 3,000 39,141
NET INCOME 67,089
NET POSITICN - MAY 1, 2013 3,661,657
NET PCSITION - APRIL 30, 2014 3,728,746

See accompanying notes to financial statements.
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VILLAGE OF GREEN OAKS, ILLINOIS

STATEMENT OF CASH FLOWS

PUBLIC UTILITY FUND

FOR THE YEAR ENDED APRIL 30, 2014

CASH FLOWS FROM OPERATING ACTIVITIES

Cash Received from Customers $ 590,493

Cash Paid for Goods and Services {568,545)
NET CASH PROVIDED BY (USED FOR) OPERATIONS 21,948
CASH FLOWS FROM FINANCING ACTIVITIES

Water Connection Fees 3,000

CASH FL.OWS FROM INVESTING ACTIVITIES

Receipt of Interest Income 36,141
NET INCREASE (DECREASE) IN CASH 61,089
CASH - MAY 1, 2013 3,692,222
CASH - APRIL 30, 2014 $ 3,753,311

RECONCILIATION OF OPERATING INCOME TO NET
CASH PROVIDED BY OPERATIONS
Operating Income $ 27,948

Adjustments to Reconcile Operating Income to Net
Cash Provided by Operating Activities:
Increase (Decrease) in Construction Deposits (6,000)

NET CASH PROVIDED BY OPERATING ACTIVITIES $ 21,948

See accompanying notes to financial statements.
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NOTE 1:

VILLAGE OF GREEN OAKS. ILLINOIS

NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Village of Green Oaks, lllinois (the Viilage), was incorporated in 1960 and is located in the northeast
part of the state in the County of Lake. The Village operates under a trusteeship form of government
and provides the following services: public services (waterworks and sewerage), planning and zoning,
and other general administrative services.

As discussed further in Note 1.C., these financial statements are presented on a modified cash basis of
accounting.  This modified basis of accounting differs from U.S. generally accepted accounting
principles (GAAP). GAAP includes all relevant Governmental Accounting Standards Board (GASB)
pronouncements. In the government-wide financial statements and the fund financial statements of the
proprietary funds, Financial Accounting Standards Board (FASB) pronouncements and Accounting
Principles Board {APB}) opinions issued on or before November 30, 1989, have been applied unless
those pronouncements conflict with or contradict GASB pronouncements, in which case, GASB prevails.
For enterprise funds, GASB Statement Nos. 20 and 34 provide the Village the option of electing to apply
FASB pronouncements issued after November 30, 1989. The Village has elected not to apply those
pronouncements. The accounting and reporting framework and the more significant accounting policies
are discussed in subsequent subsections of this Note.

A.  FINANCIAL REPORTING ENTITY

In determining the financial reporting entity, the Village complies with the provisions of GASB
Statement No. 61, “The Financial Reporting Entity,” and includes all component units of which the
Village appointed a voting majority of the units’ board; the Village is either able to impose its will on
the unit or a financial benefit or burden relationship exists.

These financial statements present the Village (the primary government).
Blended Component Units

Blended components units are separate legal entities that meet the component unit criteria
described above and whose governing body is the same or substantially the same as the Village
Board or the component unit provides services entirely to the Viilage. These component units’
funds are blended into those of the Village's by appropriate activity type to compose the primary
government presentation. Currently, the Village has no blended component units.

Discretely Presented Component Units

Discretely presented component units are separate legal entities that meet the component unit
criteria described above but do not meet the criteria for blending. Currently, the Village has no
discretely presented component units.

B. BASIS OF PRESENTATION
Government-wide Financial Statements:

The Statement of Net Position and Staternent of Activities display information about the reporting
government as a whole. They include all funds of the reporting entity except for fiduciary funds.
The statements distinguish between governmental and business-type activities. Governmental
activities generally are financed through taxes, intergovernmental revenues, and other
nonexchange revenues. Business-type activities are financed in whole or in part by fees charges
to external parties for goods or services.
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NOTE 1:

VILLAGE OF GREEN OAKS, ILLINOIS

NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

B.

BASIS OF PRESENTATION

The Statement of Activities presents a comparison between direct expenses and program receipts
for each function of the Village’s governmental and business-type activities.

Direct expenses are those that are specifically associated with a program or function and,
therefore, are clearly identifiable to a particular function. Indirect expenses — expenses of the
Village's programs, such as personnel and accounting — are not allocated to programs.

Program receipts include 1) charges paid by customers or applicants for goods, services, or
privileges provided, 2) operating grants and contributions, and 3) capital grants and contributions.
Internally dedicated resources are reported as generaf revenues rather than as program revenues.
Likewise, general revenues include all taxes.

Fund Financial Statements:

Fund financial statements of the reporting entity are organized into funds, each of which is
considered to be separate accounting entities. Each fund is accounted for by providing a separate
set of self-balancing accounts that constitute its assets, liabilities, fund equity, revenues, and
expenditure/expenses.  Funds are organized into three major categories: governmental,
proprietary, and fiduciary. An emphasis is placed on major funds within the governmental and
proprietary categories. A fund is considered major if it is the primary operating fund of the Village
or meets the following criteria:

a. Total assets, liabilities, revenues, or expenditures/expenses of that individual governmental
or enterprise fund are at least 10 percent of the corresponding total for all funds of that
category or type; and

b.  Total assets, liabilities, revenues, of expenditures/expenses of the individual governmental
fund or enterprise fund are at least 5 percent of the corresponding total for all governmental
and enterprise funds combined.

The funds of the financial reporting entity are described below:

Governmental Funds

General Fund

The General Fund is the primary operating fund of the Village and is always classified as a major
fund. It is used to account for all activities except those legally or administratively required to be
accounted for in other funds.

Special Revenue Funds

Special Revenue Funds are used to account for the proceeds of specific revenue sources that are
legally restricted to expenditures for certain purposes.
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VILLAGE OF GREEN OAKS, ILLINOIS

NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2014

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

B.

BASIS OF PRESENTATION

Capital Project Funds

Capital Project Funds are used to account for resources restricted for the acquisition or
construction of specific capital projects or items.

Debt Service Funds

Debt Service Funds account for the accumulation of financial resources for the payment of interest
and principal on the general long-term debt of the Village other than debt service payments made
by enterprise funds.

Proprietary Funds

Enterprise Funds

Enterprise funds are used fo account for business-like activities provided to the general public.
These activities are financed primarily by user charges and the measurement of financial activity
focuses on net income measurement similar to the private sector. The reporting entity includes the
Water and Sewer Fund of the Village as its enterprise fund.

Major and Nonmajor Funds

The funds are further classified as major or nonmajor as follows:

Fund Brief Description

Major:

General See above for description.

Nonmajor:

Special Revenue Fund:

Motor Fuet Tax Accounts for the revenues and expenditures relating to

projects financed through the State of lllinois Motor Fuel Tax.

Debt Service Funds:

Special Service Area #7 Accounts for the transactions related to the payment of interest and
principal relating to debt issued for Special Service Area No. 7.

Special Service Area #8 Accounts for the transactions related to the payment of interest and
principal relating to debt issued for Special Service Area No. 8.

Special Service Area #9 Accounts for the transactions related to the payment of interest and
principal relating to debt issued for Special Service Area No. 9.
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NOTE 1:

VILLAGE OF GREEN OAKS, ILLINOIS

NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

B.

BASIS OF PRESENTATION

Nonmajor:
Debt Service Funds:

Special Service Area#10  Accounts for the transactions related to the payment of interest and
principal refating to debt issued for Special Service Area No. 10.

Special Service Area#11  Accounts for the transactions related to the payment of interest and
principal relating to debt issued for Special Service Area No. 11.

MEASUREMENT FOCUS AND BASIS OF ACCOUNTING

Measurement focus is a term used to describe “how” transactions are recorded within the various
financial statements. Basis of accounting refers to “when” transactions are recorded regardless of
the measurement focus applied.

Measurement Focus

In the government-wide Statement of Net Position and the Statement of Activities, both
govemnmental and business-like activities are presented using the economic resources
measurement focus as defined in item b. below.

In the fund financial statements, the “current financial resources” measurement focus or the
“economic resources” measurement focus is used as appropriate:

a. All governmental funds utilize a “current financial resources” measurement focus. Only current
financial assets and liabilities are generally included on their balance sheets. Their operating
statements present sources and uses of available spendable financial resources during a
given period. These funds use fund balance as their measure of available spendabile financial
resources at the end of the period.

b. The proprietary fund utilizes an “economic resources” measurement focus. The accounting
objectives of this measurement focus are the determination of operating income, changes in
net position (or cost recovery), financial position, and cash flows. All assets and liabilities
(whether current or noncurrent) associated with their activities are reported. Proprietary fund
equity is classified as net position.

Basis of Accounting

The government-wide financial statements are reported using the modified cash basis of
accounting. The cash basis of accounting is modified to account for: the recording of depreciation
on fixed assets, recognition of the new depreciated value of fixed assets, and, recognition of long-
term liabilities. Non-exchange transactions, in which the Village gives (or received) value without
directly receiving (or giving) equal value in exchange, include property taxes, grants, entitlements,
and donations. Receipts from property taxes, grants, entitlements, and donations are recognized
when received consistent with the cash basis of accounting.
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NOTE 1:

VILLAGE OF GREEN OAKS,. ILLINOIS

NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

C.

MEASUREMENT FOCUS AND BASIS OF ACCOUNTING

Basis of Accounting

The governmental fund financial statements, and all other financial statements, are reported using
the cash basis of accounting. Accordingly, revenues are recognized and recorded in the accounts
when cash is received. In the same manner, expenditures are recognized and recorded upon the
disbursement of cash. Assets of a fund are only recorded when a right to receive cash exists
which arises from a previous cash transaction. Liabilities of a fund, similarly, result from previous
cash transactions. General capital asset acquisitons are reported as expenditures in
governmental funds. Proceeds from general long-term debt and acquisitions under capital leases
are reported as other financing sources.

ASSETS, LIABILITIES, AND EQUITY

Cash and Investments

For the purpose of the Statement of Net Position, “cash, including time deposits” includes all
demand, savings accounts, and certificates of deposits of the Village. For the purpose of the
proprietary fund Statement of Cash Flows, “cash and cash equivalents” include all demand and
savings accounts, and certificates of deposit or short-term investments with an original maturity of
three months or less.

Investments are carried at cost which approximates fair vaiue. Fair value is based on quoted
market prices. Additional cash and investment disclosures are presented in Note 2.

Interfund Receivables and Payables

During the course of operations, numerous transactions occur between individual funds that may
result in amounts owed between funds. Those related to goods and services type transactions are
classified as “due to and from other funds.” Short-term interfund loans are reported as “interfund
receivables and payables.” Long-term interfund loans (noncurrent portion) are reported as
“advances from and to other funds.” Interfund receivables and payables between funds within
governmental activities are eliminated in the Statement of Net Position.

Capital Assets

The accounting treatment over property, plant, and equipment (capital assets) depends on whether
the assets are used in governmental fund operations or proprietary fund operations and whether
they are reported in the government-wide or fund financial statements.

Government-wide Statements

In the government-wide financial statements, capital assets purchased or acquired with an original
cost of $5,000 or more are reported at historical cost or estimated historical cost if actual is
unavailable, except for donated capital assets which are recorded at their estimated fair value at
the date of donation. Estimated historical cost was used to value the majority of the assets
acquired prior to May 1, 2003.

-21-



NOTE 1:

VILLAGE OF GREEN OAKS, ILLINOIS

NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

D.

ASSETS, LIABILITIES, AND EQUITY

Capital Assets

GASB Statement No. 34 requires the Village to report and depreciate new infrastructure assets
effective with the beginning of the current year. Infrastructure assets include roads, bridges,
underground pipe (other than related to utilities), traffic signals, ete. These infrastructure assets
are likely to be the largest asset class of the Village. Neither their historical cost nor related
depreciation has historically been reported in the financial statements. The retroactive reporting of
infrastructure is subject to an extended implementation period and is first effective for fiscal years
enhding in 2008.

Depreciation of all exhaustible fixed assets is recorded as an allocated expense in the Statement
of Activities, with accumulated depreciation reflected in the Statement of Net Position.
Depreciation is provided over the assets’ estimated useful lives using the straight-line method of
depreciation. The range of estimated useful lives by type of asset is as follows:

Assets Years
Buildings 40
Land Improvements 20-30
Water and Sewer System 50
Equipment, Furniture & Vehicles 5-10
Machinery and Equipment 5-10
Infrastructure 20

Fund Financial Statements

In the fund financial statements, fixed assets used in governmental fund operations are accounted
for as capital outlay expenditures of the governmental fund upon acquisition. Fixed assets used in
proprietary fund operations are accounted for the same as in the government-wide statements.

Long-term Debt

The accounting treatment of long-term debt depends on whether the assets are used in
government fund operations or proprietary fund operations and whether they are reported in the
government-wide or fund financial statements.

All long-term debt to be repaid from governmental and business-type resources are reported as
liabilities in the government-wide statements. The long-term debt consists primarily of bonds and
notes payable, leases payable, and accrued compensated absences.

Long-term debt for governmental funds is not reported as liabilities in the fund financial statements.
The proceeds are reported as other financing sources and payment of principal and interest
reported as expenditures. The accounting for proprietary fund is the same in the fund statements
as it is in the government-wide statements.
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NOTE 1:

VILLAGE OF GREEN OAKS, ILLINOIS

NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Equity Classifications

Government-wide Statements

Equity is classified as net position and displayed in three components:

a.

Net investment in capital assets — Consists of capital assets including restricted capital assets,
net of accumulated depreciation and reduced by the outstanding balances of any bonds,
mortgages, notes, or other borrowings that are attributable to the acquisition, construction, or
improvement of those assets.

Restricted net position — Consists of net position with constraints placed on the use either by
(1) external groups such as creditors, grantors, contributors, or laws or regulations of other
govermnments; or (2} law through constitutional provisions or enabling legislation.

Unrestricted net position — All other net position that does not meet the definition of “restricted”
or “net investment in capital assets”.

Fund Statements

Governmental fund balances are divided bstween nonspendabie and spendable.

Nonspendable fund balances are balances that cannot be spent because they are not expected to
be converted to cash or they are legally or contractually required to remain intact,

The spendable fund balances are arranged in a hierarchy based on spending constraints.

a.

b.

C.

d.

Restricted — Restricted fund balances are restricted when constraints are placed on the use by
either (a) external creditors, grantors, contributors, or laws or regulations of other governments
or (b) law through constitutional provisions or enabling legislation.

Committed — Committed fund balances are amounts that can only be used for specific
purposes as a result of constraints of the Village Board. Committed amounts cannot be used
for any other purpose unless the Village Board  removes those constraints by taking the
same type of action (e.g. legislation, resolution, ordinance). Committed fund balances differ
from restricted balances because the constraints on their use do not come from outside
parties, constitutional provisions, or enabling legistation.

Assigned — Assigned fund balances are amounts that are constrained by the Village's intent to
be used for specific purposes, but are neither restricted nor committed. _Intent is expressed by
an appointed body (e,g, a budget or finance committee) or official to which the Village Board
has delegated the authority to assign, modify or rescind amounts to be used for spegcific
purposes. Assigned fund balances also include (a) all remaining amounts that are reported in
governmental funds (other than the General Fund) that are not classified as nonspendable,
restricted or committed, and (b) amounts in the General Fund that are intended to be used for
a specific purpose. Specific amounts that are not restricted or committed in a special revenue,
capital project or debt service fund are assigned for purposes in accordance with the nature of
their fund type. Assignment within the General Fund conveys that the intended use of those
amounts is for a specific purpose that is narrower than the general purpose of the Village itseif.
Unassigned — Unassigned fund balance is the residual classification for the General Fund.
This classification represents the General Fund balance that has not been assigned to other
funds, and that has not been restricted, committed, or assigned to specific purposes within the
General Fund. Unassigned fund balance in the General Fund also includes amounts levied
and/or borrowed for working cash.

Proprietary fund equity is classified the same as in the government-wide statements.
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NOTE 1:

VILLAGE OF GREEN OAKS, ILLINOIS

NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

E.

REVENUES, EXPENDITURES, AND EXPENSES

Program Revenues
In the Statement of Activities, modified cash basis revenues that are derived directly from each
activity or from parties outside the Village's taxpayers are reported as program revenues. The
Village has the following program revenues in each activity.

General Government Licenses and Permits

Public Works Vehicle Stickers and Village Impact Fees

All other governmental revenues are reported as general. All taxes are classified as general
revenue even if restricted for a specific purpose.

Operating Revenues and Expenses

Operating revenues and expenses for proprietary funds are those that result from providing
services and producing and delivering goods and/for services. It also includes all revenue and
expenses not related to capital and related financing, noncapital financing, or investing activities.

Expenditures/Expenses

In the government-wide financiai statements, expenses are classified by function for both
governmental and business-type activities.

In the fund financial statements, expenditures are classified as follows:
Government Funds — By Character: Current (further classified by function)
Debt Service

Capital Outlay
Proprietary Fund ~ By Operating and Non-operating
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VILLAGE OF GREEN OAKS. ILLINOIS

NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2014

NOTE 1: SUMMARY OF SIGNIFICANT ACCQUNTING POLICIES - (Continued)

E.

REVENUES, EXPENDITURES. AND EXPENSES — (Continued)
Property Tax

Real and personal property values are assessed on a county-wide basis by the Lake County
Property Assessor as of January 1, each year. The Village levies a property tax millage rate upon
the taxable value which will provide revenue required for the fiscal year beginning January 1. The
tax levy must be filed with the County Clerk no later than the last Tuesday in December.

Property taxes levied by the Village and all other tax authorities within the county are centrally
billed and collected by Lake County, with monthly remittance to the Village of the proportionate
share of collected taxes. Taxes are billed on May 1, at which time the property owner can elect to
pay the bill in full or in two installments due on or about June 1 and on or about September 1. Full
payment is due no later than the September date. On the September due date, unpaid amounts
become delinquent with interest and penalties added thereafter. Beginning December 1, tax
certificates representing delinquent amounts are sold by Lake County, with remittance to the
Village for its share of those receipts. Liens are attached on January 1 of each tax year. Taxes for
2014 became an enforceable lien on January 1, 2014,

The 2014 tax levy attaches as a lien on property as of January 1, 2014. The 2014 tax levy will not
be passed until later in the calendar year. This levy is intended to finance the 2015 fiscal year,
therefore, it has not been recorded as a receivable at April 30, 2014.

Interfund Transfers

Permanent reallocation of resources between funds of the reporting entity are classified as
interfund transfers. For the purposes of the Statement of Activities, all interfund transfers between
individual governmental funds have been eliminated.

NOTE 2: DEPOSITS AND INVESTMENTS

Deposits and investments are stated at cost, which approximates fair value.

The following table reports the cash and investments of the Village as of April 30, 2014:

Cash and Deposits Investments Total
Gowvernment-wide
Gowvernmental Activities $ 480,631 % 2,110,228 % 2,590,859
Business-type Activities 103,115 3,650,196 3,753,311
$ 583,746 $ 5,760,424 $ 6,344,170
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VILLAGE OF GREEN OAKS, ILLINOIS

NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2014

DEPOSITS AND INVESTMENTS - (Continued)

Interest Rate Risk

In accordance with it's investrent policies, the Village manages it's exposure to declines in fair values
by structuring the portfolio such that securities mature to meet cash requirements, thereby avoiding the
need to sell securities prior to maturity.

Credit Risk

The Village is authorized by state statute and its own local ordinances to make deposits/investments in
insured commercial banks, savings and loan institutions, obligations of the U.S. Treasury and U.S.
Agencies, insured credit unions, money market mutual funds with portfolios of securities issued or
guaranteed by the United States or agreement to repurchase these same obligations, repurchase
agreements, short-term commercial paper rated within the three highest classifications by at least two
standard rating services, and the Illinois Funds.

Investments in U.S. Government securities and securities of certain U.S. Government Agencies
(Primary Obligation Agencies) are not considered to be of any credit risk since they carry the full
obligation and guarantee of the U.S. Government.

Custodial Credit Risk for Deposits

Custodial credit risk for deposits is the risk that in the event of a bank failure, the Village's deposits may
not be returned. Deposits in federally insured banks and savings and loans are insured in an amount
equal to $250,000. It is the policy of the Village that deposits above insured limits will be secured by the

institution pledging securities with a third party institution in fair value amounts at least to cover
uninsured amounts.

Deposits ~ At year-end the camrying amount of the Village's deposits totaled $583,746 and the bank
balances totaled $683,984. At April 30, 2014, all of the Village’s deposits were insured or covered by
collateral.

Custodial Credit Risk for Investments

Custodial credit risk for investments is the risk that in the event of the failure of the counterparty, the
Village may not be able to recover the value of it's investments or collateral securities that are in

possession of an outside party. The Village has no custodiai credit risk in that all of its investments are
insured.

The Village reports investments at cost, which approximates fair value. Cost as of April 30, 2014 is
$5,760,424 and the fair value is $5,767,472. The cost basis of investments at April 30, 2014 and their
maturities are as follows:

Investment Maturities in Years

Investment Type Cost Basis Less Than 1 1-5 6-10 Greater Than 10
Certificate of Deposit % 4,082,804 % 1,997,804 $ 2,085000 $ - %

Municipal Obligations 1,677,620 - 1,677,620 - .

Total $ 5,760,424 § 1,997,804 § 3,762620 % - % -
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VILLAGE OF GREEN OAKS. ILLINOIS

NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2014

NOTE 3: CAPITAL ASSETS

Capital asset activity for the year ended April 30, 2014 was as follows:

BEGINNING ENDING
BALANCE ADDITIONS RETIREMENTS BALANCE
GOVERNMENTAL ACTIVITIES
Capital Assets Not Being Depreciated
Land $ 803,468 § - % 803,468
Capital Assets Being Depreciated
Land Improvements 427 827 427,827
Bulldings 749,303 749,303
Infrastructure 8,815,500 463,494 9,279,003
Equipment, Furniture & Vehicles 83,830 - 83,830
10,076,489 463,494 _ 10,539,963
Less: Accumulated Depreciation For:
Land Improvements 108,383 17,113 125,496
Buildings 199,729 18,733 218,462
Infrastructure 1,553,243 364,199 1,917,442
Equipment, Furniture and Vehicles 56,138 7,912 64,050
1,917,493 407,957 2,325,450
GOVERNMENTAL ACTMTIES
CAPITAL ASSETS, NET 3 9,052,444 $ 55537 § 9,107,981
Depreciation was charged to the following activities:
General Government $ 43,758
Public Works 364,199
NOTE 4; LONG-TERM DEBT
At April 30, 2014, bonds payable consisted of the following individual issues:
Governmental
Special Service Area Number Seven Special Tax Bonds,
Series 1997, Dated May 1, 1997 in the original amount
of $200,000 Payable in annual installments through
December 1, 2016 at the interest rate of 7.0% $ 45,000
Special Service Area Number Eight Special Tax Bonds,
Series 1997, Dated September 1, 1997 in the original amount
of $525,000 Payable in annual installments through
December 1, 2016 at the interest rate of 6.0% 114,000
Special Service Area Number Nine Special Tax Bonds,
Series 1999, Dated November 1, 1999 in the original amount
of $455,000 Payable in annual instaliments through
December 1, 2019 at the interest rate of 6.5% 205,000
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NOTE 4:

VILLAGE OF GREEN OAKS, ILLINOIS

NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2014

LONG-TERM DEBT ~ (Continued)

Special Service Area Number Ten Special Tax Refunding Bonds,
Series 2013, dated December 11, 2013 in the original amount
of $1,125,000, due in annual installments through

December 15, 2022 at interest rates of 2.00% to 4.00% 1,125,000
Special Service Area Number Eleven Special Tax Bonds,
Series 2008, dated March 11, 2008 in the original amount
of $1,225,000, due in annual installments through
January 1, 2028 at interest rates of 4.25% to 4.65% 950,000
General Obligation Bonds (Alternative Revenue Source)
Series 2009 Dated March 1, 2009 in the original amount
Of $2,500,000, due in annual installments through
December 1, 2028 at interest rates varying from 3.00% to 5.50% 2,020,000
Total $__ 4,459,000
The following is a summary of the Village's long-term debt transactions for the period ended April 30,
2014:
April 30, 2013 Additions Retirements April 30, 2014 Current Portion
Govemmental Activities
Special Tax Bonds Payable
Special Service Area #7 $ 60,000 $ - 5 15,000 § 45,000 3 15,000
Special Service Area #8 152,000 38,000 114,000 38,000
Special Service Area #9 230,000 - 25,000 205,000 30,000
Special Service Area #10 1,175,000 - 1,175,000 - .
Special Service Area #1¢
Refunding lssue - 1,125,000 - 1,125,000 115,000
Special Service Area #11 1,000,000 - 50,000 950,000 50,000
General Obligation Bonds
Series 2009 2,120,000 - 100,000 2,020,000 100,000
Subtotal 4,737,000 1,125,000 1,403,000 4,459,000 348,000
Deferred Amounts
Issuance Discounts/Premiums 46,983 13,894 (11,532) 72,409
Total Long-Term Debt $ 4,783,983 § 1,138,894 §$ 1,391,468 $ 4,531,409 % 348,000

Special Service Area Number Seven Special Tax Bonds, Series 1997, Dated May 1, 1997 in the original
amount of $200,000 payable in annual installments through December 1, 2016 at the interest rate of

7.0%.

Debt service requirements to maturity are as follows:

Year Ending
April 30 Principal interest Total
2015 $ 15,000 $ 3,150 % 18,150
2016 15,000 2,100 17,100
2017 15,000 525 15,525

S_____ 45000 $_____ 5715
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VILLAGE OF GREEN OAKS, ILLINOIS

NOTES TO FINANCIAL STATEMENTS
APR]L 30, 2014

NOTE 4: LONG-TERM DEBT — (Continued)

Special Service Area Number Eight Special Tax Bonds, Series 1997, Dated September 1, 1997 in the

original amount of $525,000 payable in annual instaliments through December 1, 2016 at the interest
rate of 6.0%.

Debt service requirements to maturity are as follows:

Year Ending
April 30 Principal Inferest Total
2015 3 38,000 % 6,840 $ 44,840
2016 38,000 4,560 42 560
2017 38,000 2,280 40,280

$ 114,000 $ 13680 3% 127,680

Special Service Area Number Nine Special Tax Bonds, Series 1999, Dated November 1, 1299 in the
original amount of $455,000 payable in annual installments through December 1, 2019 at the interes
t rate of 6.5%.

Debt service requirements to maturity are as follows:

Year Ending
April 30 Principal interest Total
2015 $ 30,000 § 13,325 § 43,325
2016 30,000 11,375 41,375
2017 35,000 9,425 44 425
2018 35,000 7.150 42,150
2019 35,000 4. 875 39,875
2020 40,000 2,600 42,600

$ 205,000 & 48,750 § 253,750
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NOTE 4: LONG-TERM DEBT - (Continued)

Special Service Area Number Ten Special Tax Refunding Bonds, Series 2013, dated December 11,
2013 in the original amount of $1,125,000, due in annual instaliments through December 15, 2022 at the
interest rates varying from 2.00% to 4.00%. Debt service requirements to maturity are as follows:

Year Ending
April 30 Principal Interest Total
2015 3 115,000 $ 34,680 $ 149,580
2016 120,000 31,900 151,800
2017 120,000 29,500 149,500
2018 120,000 26,500 146,500
2018 125,000 23,500 148,500
2020-2023 525,000 52,150 577,150

3 1,125,000 % 198,130 % 1,323,130

Special Service Area Number Eleven Special Tax Bonds, Series 2008, dated March 11, 2008 in the
original amount of $1,225,000, due in annual installments through January 1, 2028 at interest rates of
4.25% to 4.65%

Year Ending
April 30 Principal Interest Total
2015 $ 50,000 % 41,978 $ 91,978
2016 55,000 39,852 94 852
2017 55,000 37,515 92,515
2018 55,000 35,178 90,178
2019 60,000 32,840 92 840
2020-2024 345,000 122,940 487,940
2025-2028 330,000 39,370 369,370

$ 950,000 § 349673 1,299,673

General Obligation Bonds (Alternative Revenue Source), Series 2009, dated March 1, 2009 in the
original amount of $2,500,000, due in annual installments through January 1, 2028 at interest rates of

3.00% to 5.50%
Year Ending
April 30 Principal Interest Total

2015 $ 100,000 % 91,8950 % 191,950
2016 105,000 88,950 193,950
2017 110,000 85,800 185,800
2018 115,000 81,950 196,950
2019 120,000 77,925 197,925

2020-2024 660,000 314,825 974,825

2025-2029 810,000 137,225 947,225

5 2,020,000 $ 878625 % 2,898,625
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LONG-TERM DEBT - (Continued)

The aggregate annual maturities for the following types of debt for the years subsequent to April 30,

2014
are as follows:

Special Tax Boncds Governmental Activities Business-Type Activities
Year Ending
April 30 Principal Interest Principal Interest Total

2015 $ 348,000 § 191,823 - % $ 539,823

2016 363,000 178,737 - 541,737

2017 373,000 165,045 : 538,045

2018 325,000 150,778 2 475,778

2019 340,000 139,140 479,140

2020-2024 1,570,000 492,515 2,062,515

2025-2028 1,140,000 176,595 1,316,595
$ 4459000 $ 1,494,633 - 5 $ 5,953,633

RETIREMENT FUND COMMITMENTS

DEFINED BENEFIT PENSION PLAN - ILLINOIS MUNICIPAL RETIREMENT FUND

Plan Description

The Viilage's defined benefit pension plan for regular employses provides retirement and disability
benefits, post retirement increases, and death benefits to plan members and beneficiaries. The Village's
plan is affiliated with the lllinois Municipal Retirement Fund (IMRF), an agent multiple-employer pian.
Benefit provisions are established by statute and may only be changed by the General Assembly of the
State of lllinois. IMRF issues a publicly available financial report that includes financial statements and
required supplementary information. That report may be obtained online at www.imrf.org.

Funding Policy

As set by statute, the Village’s regular plan members are required to contribute 4.50 percent of their
annual covered salary. The statutes require the Village to contribute the amount hecessary, in addition to
member contributions, to finance the retirement coverage of its own employees. The Village's annual
required contribution rate for calendar year 2013 was 9.03 percent. The Village also contributes for
disability benefits, death benefits and supplemental retirement benefits, all of which are pooled at the
IMRF level. Contribution rates for disability and death benefits are set by the IMRF Board of Trustees,
while supplemental retirement benefits rate is set by statute.
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NOTE 5: RETIREMENT FUND COMMITMENTS - (Continued)

Annual Pension Costs
The required contribution for calendar year 2013 was $10,575.

Three-Year Trend Information for the Regular Plan

Fiscal Percentage
Year Annual Pension of APC Net Pension
Ending Cost (APC) Contributed Obligation
12/31/2013 $ 10,575 100% $ -
12/31/2012 12,810 95% -
12/31/2011 11,282 87% -

The required contribution for 2013 was determined as part of the December 31, 2011 actuarial valuation
using the entry age normal actuarial cost method. The actuarial assumptions at December 31, 2011,
included (a) 7.50% investment rate of return (net of administrative and direct investment expenses), (b)
projected salary increases of 4.00% a year, attributable to inflation, (c) additional projected salary
increases ranging from 0.4% to 10.0% per year depending on age and service, attributable to
seniority/merit, and (d) post-retirement benefit increases of 3% annually, The actuarial value of IMRF
assets was determined using techniques that smooth the effects of short-term volatility in the market
value of investments over a five-year period with a 20% corridor between the actuarial and market value
of assets. The Village's regular plan’s overfunded actuarial accrued liability at December 31, 2011 is
being amortized as a level percentage of projected payroll on an open 30 year basis.

Funded Status and Funding Progress

As of December 31, 2013, the most recent actuarial valuation date, the Village's plan was 103.03
percent funded. The actuarial accrued liability for benefits was $240,992 and the actuarial value of
assets was $248,288 resulting in an overfunded actuarial accrued liability (UAAL) of $7,296. The
covered payroll (annual payroll of active employees covered by the plan) was $117,108. Because the
plan is overfunded, there is no ratio of the UAAL to the covered payroll.

The schedule of funding progress, presented as RSI following the notes to the financial statements,
presents multiyear trend information about whether the actuarial value of plan assets is increasing or
decreasing over time relative to the actuarial accrued liability for benefits.
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VILLAGE OF GREEN OAKS, ILLINOIS

NOTES TO FINANCIAL STATEMENTS
APRIL 30, 2014

FUND EQUITY
Fund Balances

As discussed in detail in NOTE 1, fund balances are divided between non-spendable and spendable.
The Fund Balances as of April 30, 2014;

1, General Fund

Non-spendable $ 2,636
Spendable — Unassigned 2,080,683
$ 2083319

2. Special Revenue Funds
Spendable - Restricted

Motor Fuel Tax Projects $§ 420939

3. Debt Service Funds
Spendable — Restricted

Debt Service
Special Service Area #7 $ 9,127
Special Service Area #8 73,351
Special Service Area #9 148,289
Special Service Area #10 (20,448)
Special Service Area #11 (7.3086)

RISK MANAGEMENT ACTIVITIES

The Village is exposed to various risks of loss related to torts; theft of, damage to, or destruction of
assets; workers compensation claims; and errors and omissions. The Village participates in the lllinois
Municipal League Risk Management Association (IMLRMA), a joint risk management pool of lllinois
municipalities. The Association provides a program of risk management, loss coverage and claims
administration for municipal operations. Through aggressive loss prevention programs, the association
works to manage and control the risks involved in the running of a municipal government. Through the
IMLRMA, the Viliage's contribution for insurance includes amounts for the creation of a self-insurance
pool and the purchase of reinsurance or excess insurance with loss coverage for workers'
compensation, automobile and general liability, auto physical damage, and property damage. There
have been no significant reductions in coverage from the prior year and settlements have not exceeded
coverage in the past three years.
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INTERFUND TRANSACTIONS

Interfund Balances

The following is the interfund balances as of April 30, 2014:

Due From Due To
Major Fund
General Fund $ 32,000 $
Nonmajor Funds
Special Service Area #8 $ 64,290 $
Special Service Area #9 - 64,290
Special Service Area #10 - 22,000
Special Service Area #11 - 10,000
Total $ 96,290 3 96,290

These balances were generated back on the first year of debt service for Special Service Area #9. The
timing of the tax receipts versus the debt service due date required an advance of funds into Special
Service Area #9, which have yet to be paid back.

-34-



OTHER SUPPLEMENTARY INFORMATION




VILLAGE OF GREEN OAKS, ILLINQIS

STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS AND COMPARISON WITH APPROPRIATION
GENERAL FUND

FOR THE YEAR ENDED APRIL 30, 2014

ORIGINAL VARIANCE
AND FINAL WITH
ACTUAL APPROPRIATION APPROPRIATION
CASH RECEIPTS
TAXES
Lake County Road & Bridge Tax $ 72,881 $ 68,624 3 6,257
State of lllincis Sales and Use Tax 448 208 517,980 (69,772)
llinois Income Tax 410,500 374,472 36,028
IL Personal Property Replacement Tax 2,386 2,508 (122)
933,975 961,584 {27,608)
PERMITS
Building Permits 48,614 44,520 4,094
LICENSES
Liquor License Fees 4,800 5,856 (1.058)
Vending Machine Permit Fees 750 648 102
Business License Fees 7,440 6,360 1,080
Vehicle Sticker Fees 108,324 90,000 18,324
121,314 102,864 18,450
CHARGES FOR SERVICES
Building Permit Plan Inspection Fees 9,538 9,012 526
Village Impact Fees a97 1,668 {1,271)
Annexation Fees - 396 (396)
Map Amendment Fees - 144 {144)
School Administration 5% Fee - 684 {684)
9,935 11,804 (1,969)
FRANCHISE FEES
Cable TV Franchise Fees 33,267 32,784 483
lllinois Bell Franchise Fees 1,880 13,602 {11,812)
35,147 46,476 {11,329)
FINES
Traffic Fine Revenue 12,764 13,212 (448)
INTEREST INCOME RECEIVED 31,311 46,512 (15,201)
OTHER RECEIPTS
Watershed Development Fund - 60 (60)
Recycling 5,161 8,484 (3.323)
Newsletter Contributions 2,200 1,586 604
Transfers from Other Funds 1,359,621 1,234,236 125,385
Emerald Ash Grant 8,640 8,640 -
IDOT Grant for BRP Project 53,196 {53,196)
ERP Grant 25,000 24 996 4
Middlefork Tributary Grant 10,000 9,996 4
Doe Lake Watershed Grant 92,000 91,992 2]
Green Oaks Day Revenue - 840 {840)
Write-Off of Old Escrow Balances 92,415 - 92,415
Miscellaneous Receipts 14,697 648 14,049
1,609,734 1,434,684 175,050
TOTAL CASH RECEIPTS 2,802,794 2,661,756 141,038
CASH DISBURSEMENTS
GENERAL GOVERNMENT
PERSONAL SERVICES
Clerk Secretary 1,500 1,752 282
Elected Officials 4,665 4,764 99
Attorney Legal Service 76,364 59,472 (16,892)
Office Personnel 27,113 28,596 1,483

See independent auditor's report and notes to required supplementary information.
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VILLAGE OF GREEN OAKS. ILLINOIS

STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS AND COMPARISON WITH APPROPRIATION

GENERAL FUND

FOR THE YEAR ENDED APRIL 30, 2014

QRIGINAL VARIANCE
AND FINAL WITH
ACTUAL APPROPRIATION APPROPRIATION
Village Administrator 73,438 73,428 (10)
Assistant Administrator 45,383 45,372 (11)
Building Inspections 25,853 38,796 12,943
Liquor Commissioner 800 804 4
Board Engineering 59,858 72,216 12,358
Payroll Taxes 11,449 12,000 551
Accounting - Treasurer 8,400 8,484 84
Engineering / Permits 15,839 16,740 201
Ordinance Enforcement 3,547 3,348 (199)
Rolf Campbell & Associates 16,211 9,300 (6.911)
Miscellaneous Professional Services 74,985 67,860 (7.125)
IMRF Contributions 11,358 9,468 (1,820)
Employee Benefit Program 16,394 15,072 (1,322)
Employee Benefit - Medical 1,355 1,620 265
474,512 469,092 (5,420
CONTRACTUAL SERVICES
IMLRRMA 14,999 14,160 (839)
Animal Warden 45 216 171
Audit 7,200 7.164 (36)
Public Safety 11,040 10,176 {864)
Emerald Ash Management - 5,148 5,148
33,284 36,864 3,580
CAPITAL EXPENDITURES
Office Equipment & Software 7,599 6,996 (603)
Building Improvement & Maintenance 7,236 19,992 12,756
Furniture & Fixtures 140 276 136
14 975 27,264 12,289
OFFICE EXPENSES
Office Supplies 5,336 4 596 {740)
Printing ' 2,722 3,684 a62
Office Equipment Maintenance 6,280 4,860 (1,420)
Advertising & Publications 428 300 (128)
Postage 7,795 4,536 (3.259)
Document Purchase & Recording - 468 488
Village Hall Storage Rental 180 156 (24)
Telephone 6,551 7,356 805
Electriciiy 2,576 2,652 76
Books & Subscriptions 595 - (595)
TC! Cable 529 456 (73)
Gas Utility 3,165 528 (2,637)
Emergency Alarm System 2,400 2,424 24
Building Department Expense 5,344 21,528 16,184
43,901 53,544 9,643
MISCELLANEQUS
Membership Dues 1,498 1,644 146
Board and Special Meetings 7,130 5,620 (1.610)
IML Annual Registration 890 2,232 1,342
Miscellaneous 5,724 5,676 (48)
Project A - Spring Clean-up/l_eaf Pick-up 4,868 4,836 (32)
Ordinance Codification 2,034 1,428 (6086)
Special Project/Route 176 5787 . (5,787)
Litigation . 0086 996
County Taxes 3,588 780 (2,808)
Safety Commission - 996 996
Funds Transfer to Public Works 805,180 832,920 27,740
Funds Transfer to Road & Bridge 554,441 401,316 (153,125)

See independent auditor's report and notes to required supplementary information.

-36-



VILLAGE OF GREEN OAKS, ILLINOIS
STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS AND COMPARISON WITH APPROPRIATION

GENERAL FUND
FOR THE YEAR ENDED APRIL 30, 2014

ORIGINAL VARIANCE
AND FINAL WITH
ACTUAL APPROPRIATION APPROPRIATION
Tax Rebate (Office Concepts) 16,339 49,992 33,653
Rondout Business District 4,539 14,748 10,209
1,412,018 1,323,084 {88,934)
PUBLIC WORKS
PERSONAL SERVICES
Road Commissioner 11,894 12,996 1,102
CONTRACTUAL SERVICES
Street Repair & Maintenance 99,793 3,360 (96,433)
Vehicle Tag Material 2,077 2,460 383
Engineering 25,678 19,428 (6,250)
Sign & Installation 2,141 2,700 559
Snow Plowing 224,888 210,756 {14,132)
Mowing - 996 996
ERP Project Remaining Construction Cost 99,422 96,984 {2,438)
Road Repairs - Balance of 2012 MFT 40,283 39,336 (947)
Prior Year Cost for Repairs - MFT - 39,996 39,996
494,282 416,016 {78,266)
CAPITAL OUTL AY
BRP Project - 14,592 14,592
1-204 Sound Wall 18,039 . {16,039)
Atkinson Road Debt Service 241,353 195,156 (46,197)
Other Public Works Projects 807,180 934 872 27,692
1,164,572 1,144 620 {19,952)
ADMINISTRATIVE EXPENSES
Advertising & Publications - - .
Vehicle Sticker - Postage 830 1,440 610
830 1,440 510
TOTAL CASH DISBURSEMENTS 3,650,268 3,484,920 (165,348)
CASH RECEIPTS OVER {(UNDER)
CASH DISBURSEMENTS $ (847.474)  § (823164)  § (24,310)

Disbursements reported on the Statement of Cash Receipts,
Disbursements and Changes in Fund Balance on Page 12 as:

General Government $ 619,069
General Government - Capital Qutlay -
Public Works 866,731
Public Works - Capital Outlay 483,494
Debt Service - Principal 100,000
Debt Service - Interest 141,353
Subtotal - Reported on Page 11 2,290,647
Transfers Qut 1,358,621
3 3,650,268

See independent auditor's report and notes to required supplementary information.
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VILLAGE OF GREEN OAKS, ILLINOIS

NOTES TO OTHER SUPPLEMENTARY INFORMATION
APRI 30, 2014

BUDGETARY DATA

GENERAL BUDGETARY POLICIES

The Village annually adopts an Appropriation Ordinance for most funds of the Village. The Annual
Appropriation Ordinance sets the legal restrictions on expenditures. All appropriations lapse at yearend.

BUDGET BASIS OF ACCOUNTING

Budgets are adopted on a basis of accounting consistent with the modified cash basis of accounting, which is
the same basis that is used in financial reporting. This allows for comparability between appropriation and
actual amounts. This is an acceptable method in accordance with Chapter 105, Section 5/17-1 of the lllinois
Compiled Statutes. The Annual Appropriation Ordinance for the year ended April 30, 2014 was adopted by
the Village on August 28, 2013, and was not amended during the year.
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OTHER SUPPLEMENTARY INFORMATION
SCHEDULE OF FUNDING PROGRESS

APRIL 30, 2014

ILLINOIS MUNICIPAL RETIREMENT FUND {IMRF)

Actuarial Accrued UAAL as a
Actuarial Liability Unfunded Percentage
Actuarial Value of (AAL) AAL Funded Covered of Covered
Valuation Assets -Entry Age (UAAL) Ratio Payroll Payroll
Date {a) (b) (b-a) {a/b) (c) ((b-a)/c)
12/31/2013 248,288 240,892 (7,296) 103.03% 117,108 0.00%
12/31/2012 218,325 211,710 (6,615) 103.12% 108,765 0.00%
12/31/2011 192,884 188,428 (4,456) 102.36% 97,174 44 17%

On a market value basis, the actuarial value of assets as of December 31,2013 is $274,658. On a market
basis, the funded ratio would be 113,97%.

See independent auditor's report.
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SCHEDULE OF ASSESSED VALUATION, TAX RATES, EXTENSIONS AND COLLECTIONS

VILLAGE OF GREEN OAKS, ILLINOIS

ASSESSED VALUATIONS
Corporate
Special Service Area #7
Special Service Area #8
Special Service Area #9
Special Service Area #10
Special Service Area #11

AMOUNT OF LEVY

Corporate

Special Service Area #7

Special Service Area #8

Special Service Area #9

Special Service Area #10

Special Service Area #11
TOTALS

TAX EXTENSIONS:
Corporate
Special Service Area #7
Special Service Area #3
Special Service Area #9
Special Service Area #10

Special Service Area #11
TOTALS

Collections

% of Extension

2013 2012 2011
247,520,122 260,411,430 273,877,913
1,475,579 1,644,271 1,751,773
2,104,092 2,320,307 2,573,017
5,085,397 6,454,366 6,751,018
5,628,750 6,181,340 6,661,609
10,843,465 11,551,452 12,127,353
273,557,405 288,563,166 303,742,683
17,625 18,675 19,922
43,700 45,980 48,743
43,325 39,950 41,991
149,580 149,082 165,673
91,978 94,103 91,925
346,208 348,690 358,154
17,625 18,675 19,922
43,700 45,980 48,743
43,325 39,950 41,991
148,580 149,982 155,573
91,978 94,103 91,925
346,208 348,690 358,154
NA 348,691 358,153

NA 100.00%

100.00%

See independent auditor's report.
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